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STATE OF UTAH
NATURAL RESOURCES & ENERGY
Oll, Gos & Mlning

4241 Stote Office Buitding . Sott Loke Citv, Ur 84114.80j_533_5771

l4arclt 29, L982

Scott M. llothescn. 33ir,ri-r;r
Temple A. Reynolds. E-xecuiiv,e Drre::or

Cleon B. Feight, Division Direcicr

Itr. Ricky J. Broschat
Reclarnption Scientist
Atlas Minerals
Big Indian Mines
Iasat, Urah 84530

- RE: Velvet Mine _ ACT/,}j7 /0/+0
Pandora l'Iine r-ACT /037 /0L)-/'
San Juan Countyffi

Dear Rick:

- Ft"k you very muctr for providing the requested updated maps and historiesfor both Etre Velvet and pand6ra ninei. '

This Divi":l *: pursuing finalization of the new conrracr form again,drawing into consultalion $E oivision's Eg"l Specialist Carolyn Driscoll,Atras' counsel Jemes lioltc,'np and the Boaid"of oir,-c""-roill.tioirrg. r

To complete our file upria!": r would_appr.ti"t"- your forwarding a copy ofthe 1980 Airnual operations'and Progress neilrt for both the vervet and pandora
mines.

This letter should also serve as a notice of Division approval for the
December_ 15, 1980,. proposed-three acre water treafrnent faciiity aE Che Ve1vet
4n:.' subjec-t to the piovisions ouElined in the January 19, fi6f,-o"p"rg4";;'of State lbalth. approval -Ietter. .AIso, regarding this'malier, the terms ofAtras' responsibiiicy and-obrigglions unae? n.c.[.e. for chis'r"ciriii, as-rrrpngiensd in the January 15, lt8l, letter frm Richard qye,-h"u. not beenaddressed. ll,ave any ne-w understandings been irrivea at-yeil--'

Additionally, this letLer constitutes approval of the r.7 acre borehole
:T.?q""t appli-ed 

59r ?l Augusr 27, Lg_go, i6i-cr,. velvec lrine. FUrrhermore,D-ivision approval is given- For the'2.5 aLxi borebole 
"r"naunt for the pandora

Mine as requested on Decomher 29, f9go.

Apologies for -the delay in processing tlrese matEers are extended to AtlasI'{inerals for any inconvenience incurred 5y the delay

Boord/chorlesR.Herde"son.choinnon.iohnL.Bell .E.Sleelel,,,lclnlyre.v,n::rctT.Beck
Rocen R. Norn,cn . llorgcret e. gird . Herm c sen



It rnay now be considered a general understanding witn the Division,
concerning Atlas' surety estirneies, that the revised figures arrived at will
not beccme a lirniting factor in reclmation expenditures. They will be
e.stlrySted_t-o give. a general range which will be used in compilation of
"Flhibit B" for the new conrracl. Taking into account the variability of cost
schedules and inflaEionary factors, Ehis-ne$r arrangernent will probably be fhe
most practical. Provisions for ceilings on reclhmetion may tend to inhibit
adequate complefion of remedial activiEies and do not seen- to be in the best
interests of tbe State. Therefore, the proposed change in Atlas' conEract is
viewed as a progressive step forward.

. It mey, however, beccme necessary during the approval process and contract
changeover to receive a financial statemenE concerning Atlls Minerals' ability
to satisfy the personal guarantee for futurg lgsl,smation costs. This idea of
financial accountability is not new for the Board and Division and has become
an avenue of desired aegis during the past year. I trust initiatives in the
correct areas may be directed torlard pieparation of Ehe documented evidence.

_Again, thrank you for belping to '\rrap-up
Pandora mine plan permits. We will continue
update our files. If any questions develop,
or ryself.

l"lr. Ricky J. Brosciat
ACr/037 /040
ACT/037 /0L2
t{areh 29, L982
Page two

cc: Jernes llrltcamp, Vang6g,
Ridrard Brubaugh, Atlas

JWS/TM: btb

the loose ends" of the Velvet and
to review Atlas' other plans and
please contact either Ton Tetting

9incerely, /-.(t t nr\- \
€,r.SLn,_-n
.gAI'frS W. $1ITI{, JR.
cbghonurm. oF MrNED
IAND DEVELOPMET.II

Bagley, Cornall & McCarthy
l"linerals
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